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Contract #01-05/SPA
About State Purchases

Thilisi May 1-th, 2012

Non-entrepreneurship (noncommercial) non-
profit legal entity Georgian Football
Federation

Identification code: 201990079

Address: 76a Chavchavadze ave., Tbilisi
Bank requisites :

JS/C Bank of Georgia, Code: 220101502, a/a
005700126

Hereinafter referred to as a “purchaser”,
represented by its President Domenti
Sichinava and

Company Simunovits Christian & SIA O.E.
Sporteng branch in Georgia

Identification code: 401964969

Address: kinkladze street 52, Thilisi

Bank requisites :

JSC ProCredit Bank Tbilisi
GEO05PC0133600100057369
MIBGGE?22

Hereinafter referred to as a “Supplier”,

represented - by its director Christian
Simunovits.
Together referred as “Parties” act in

accordance with Legislation of Georgia, on
base of Georgian Law “about State
purchase”, also according an Order of
Georgian Government (24.04.2012 #741)
conclude an agreement on the following;:

1. Used terms in the contract have the
following meanings:

1.1 “Contract about state Purchases”
(afterwards “agreement”), agreement
concluded between the purchaser and the
supplier, signed by the parties, attached with
all the documents and also with the whole
documentation indicated in the contract.

1.2 “Cost of the agreement” — the total
amount which must be paid by the purchaser
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for the full and thoroughly implementation of
the obligations by the supplier.

1.3 “Day”, “week”, “month” — Calendar day,
week, month. ‘
1.4 “Purchaser” -
provides purchases.
1.5 “Supplier” — a person, who provides
work around this agreement.

1.6 “Work” — subject thing defined by the
article 2 of this agreement.

organization which

2. The subject of this agreement is to arrange
FIFA Recommended two stars artificial turf,
on Kobuleti central Stadium in accordance
with this contract attaches, which is the
integral part of this contract.

3. Cost of the agreement.

3.1 The cost of the Agreement is 650000
GEL.

3.2 The cost of the agreement includes all the
expenses which will be done by the supplier
and taxes considered by Georgian Law.

3.3 Condition of the agreement, including
change, if consequence to it the cost is
increased or' is worsening agreement
conditions for the purchaser except the case
considered by the civil code of Georgia
article 398.

4. Obligations of the parties
4.1 The supplier is obliged to:

a) Complete works before 15-th June, 2012

b) Discuss pretensions of the purchaser and
provide motivated answers for the all
questions;

d) Present forms, which reflects volume and
cost of the implemented works (afterwards
“form #2” and “form #3”). The form #2 and
form #3 must be confirmed by GFF
representative — President of Adjarian
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e) Guarantee security measures defense;

h) To help the purchaser during the
realization of the inspect;

i) provide realization of other obligations by
this agreement;

4.2 The purchaser is obliged to:

a) Provide inspection of the implemented
work and to receive it in case of positive
estimation;

b) Provide
agreement.

other obligation by this

5. Quality and guarantee of the implemented
works

5.1 Guarantee validity of the implemented
work spreads during five year from the
moment of register of the act of pass and
receive.

5.2 During guarantee period defined by the
paragraph 5.1 of this article (representatives,
invited expert) defect show by the purchaser
the supplier is obliged to notify the purchaser
correction of the defect in stated terms.

5.3 In case of abolition of the obligations
defined by paragraph 4.1 subparagraph “h”
the supplier must provide correction in the
terms defined by the notification of the
purchaser.

5.4 The supplier is responsible for necessary
and appropriate renew after complete works.
6. Agreement implementation control

6.1 The purchaser or his representative has

right to control obligations of the supplier.
Including work quality periodical control.
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6.2 The purchaser has right to realize
inspection for the agreement implementation
and he may have authorized persons.

6.3 Appropriate representative of the
purchaser (representatives, invited expert)
has right to conduct quality control and if
there are any defect completed works, to

correct the defect in the terms notified by the

purchaser or if the supplier cannot make
correction and the purchaser has paid the cost
of the defect works, the supplier is obliged to
return the amount which is paid for the
defected works.

6.4 If the term of the defect correction
indicated in the paragraph 5.2 of this

agreement exceeds the work guarantee term-:

the supplier must return the amount till the
guarantee term validation.

6.5 The supplier is obliged to have personnel
for control also technical equipment and
other work conditions by his own resources.
If the purchaser uses his own or invited
personnel for control (inspection) the
purchaser pays for it.

7. Rule of receive and pass of the work

7.1Works receive are made by the act of pass
and receive, which is formed in written form
with authority signature of the parties, with
controller person/persons, which is/are
signed form #2 and form #3 presented by the
supplier.

is made by GFF
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7.3 If the act of pass and receive is formed at
defined day and the day is weekend, so the
act of pass and receive may be formed on the
next working day which will not be
considered as out of term.

8. Calculation

8.1 Calculation currency — GEL;

8.2 Calculation way — cash, in accordance
with bank requisites of the supplier indicated
in the agreement.

8.3 The purchaser takes responsibility to
make calculation in accordance with the
following conditions:

- Advance payment, during five business
days after presenting bank guarantee from
the supplier;

or
- Payments must be made during five
business days after signing act of pass and
receive.

8.4 The calculation shall be made in
accordance with the document of paragraph
8.3 of the this article .

8.5 If the calculation shall be made in defined
day and the day is weekend the calculation
may be realized on the following business
day.

9. Delay of the agreement implementation

9.1 If during the implementation of the
agreement the parties are met to hamper
circumstances and conditions of the
agreement cannot be implemented, the party
must notify to the other party about the delay
fact, and its duration and reasons. The party
which is informed must inform the other
party about his decision.

9.2 In case if the parties agree to continue the
agreement condition implementation the
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decision must be formed by the agreement
correction way in accordance with article 12
of the agreement.

10. Un-implementation of the agreement
conditions

10.1 In case of out of term of the work
implementation as indicated in the paragraph
4.1 subparagraph “a”, the supplier has fine
for the each day by the amount of 0.07% of
the work cost.

10.2 In case of abolition of the conditions
defined by the paragraph 5.2 of this
agreement the supplier has fine for each day
by the amount of 0.07% of the defected work
or various equipment cost.

10.3 In case of abolition of the conditions
defined by the paragraph 6.3 of this
agreement the supplier has fine for each day
by the amount of 0.07% of the defected work
or various equipment cost.

10.4 In case of abolition of the conditions
defined by the paragraph 5.3 of this
agreement the supplier has fine for each day
by the amount of 0.07%.

10.5 In case if the supplier’s total fine
exceeds 10 (ten) percent of the agreement
cost the purchaser has right to break-up the
agreement and demand compensation paid by
the supplier.

10.6 penalty fine payment does not release
the supplier from the main obligation
implementation.

11. Break-up of the agreement
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11.1 The purchaser has right to break up the
agreement partly or fully if the supplier does
not fulfill his obligations or in other cases of
stated legislation in force.

11.2 The agreement may be broken up on
base of written agreement by the parties.

11.3 Break up or any condition of the
agreement does not free the supplier from
obligation implementation of the agreement.

12. Changes in the agreement

12.1 Any changes in this agreement must be
realized in written form by the both parties
attorneys’ signatures.

12.2 If there are any necessity for the
condition changes in this agreement the
initiator of the changes is obliged to inform
the other party appropriate information in
written form.

13.  Guarantee @ of the  agreement
implementation
13.1 In the aim of the agreement

implementation 2% of the agreement cost
bank guarantee will be used for any lost
compensation.

13.2 In case if the supplier provides the full
implementation of the obligations or if the
agreement act is broken up independently
from the supplier, the purchaser organization
is obliged to provide guarantee return.

14. Decision of the disputes

14.1 During the agreement implementation
process argument between the parties is
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decided mutually.

14.2 If the purchaser and the supplier can not
reach decision during 5 (five) days any party
may apply to the Court of Georgia.

15. Validation of the agreement

15.1 The present agreement enters into force
from the moment of its formation and is valid
till the full implementation of the obligation.

15.2 Paragraph 10.2 and articles 5 and 6 of
the present agreement also act in accordance
with defined terms by paragraph 5.1 of this
agreement.

16. Force major

16.1 Penalty sanctions will not be used in
case of un-fulfillment of the obligations by
any of the parties if the agreement
implementation delay or its obligation un-
fulfillment is caused by the force major
circumstances.

16.2 For the aims of this agreement “force
major” means insuperable and uncontrolled
circumstances for the parties. Which is not
connected to mistakes of the purchaser
or/and supplier and which are of unforeseen
kinds. Such circumstances may be caused by
war or weather conditions (photo and/or
notification = of  authority), epidemic,
quarantine and embargo on goods etc.

16.3 The party which has force major
circumstances must inform the other party
about the situation and its eradication term.
Other case he is not released from the
responsibility of implementation of the
agreement condition fully or partly.
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17. Other conditions

The agreement is composed in two legal
force copies. One copy of the agreement is
given to the supplier and the other to the
purchaser.

In case of any disagreements Georgian
written is preferential.

Supplier
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